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DOCKET NO: W-01812A-15-042 IIN THE MATTER oF THE
APPLICATION OF BERMUDA WATER
COMPANY, AN ARIZONA
CORPORATION, FOR A
DETERMINATION OF THE FAIR
VALUE OP ITS UTILITY PLANTS AND
PROPERTY AND FOR INCREASES IN
ITS WATER RATES AND CHARGES
FOR UTILITY SERVICE BASED
THEREON 0

NOTICE OF FILING REJ OINDER
TES TIMONY

Bermuda Water Company, Inc., ("Bermuda") hereby submits this Notice of Filing

Rejoinder Testimony of Jason A. Martin in the above-captioned matter.

RESPECTFULLY SUBMITTED this 20"' day of September, 2016.

FENNEMORE CRAIG, P.C.

Arizona Corporation Commission
ByDOC'r<E'¥5:?I3*

SEP 20 zone

- trick J. Black
2394 E. Camelback Road
Suite 600
Phoenix, Arizona 85016
Attorneys for Bermuda Water Company,
Inc.
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ORIGINAL and thirteen (13) copie s  of the
foregoing were  filed
this  20" day of September, 2016, to:

Docke t Control
Arizona  Corpora tion Commiss ion
1200 W. Washington St.
P hoe nix, AZ 85007

this  20th day of September, 2016,
COPY the  foregoing were  emailed/mailed

to :

Dwight Node s
Adminis tra tive  Law Judge
He a ring Divis ion
Arizona  Corpora tion Commiss ion
1200 W. Washington St.
P hoe nix, AZ 85007

Janice  Alward, Chie f Counse l
Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 W. Washington St.
P hoe nix, AZ 85007

Robert Geake
Matthew Laudone
Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 W. Washington St.
P hoe nix, AZ 85007

Thomas  Brode rick, Director
Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 W. Washington St.
P hoe nix, AZ 85007

By:
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1.

Q .

INTRODUCTION, PURPOSE AND SUMMARY OF TESTIMONY.

PLEASE STATE YOUR NAME, OCCUPATION AND BUSINESS

ADDRESS FOR THE RECORD.

A. My name is Jason A. Martin and I am the Regulatory and Business Development

Analyst  for Bermuda Water Company ("Bermuda" or "Company") and all other

affiliates of Utilit ies Inc. ("UI") in Arizona and Nevada. My business address is

4544 Highway 95, Bullhead City, Arizona 86426.

Q- ARE YOU THE SAME JASON A. MARTIN WHO FILED DIRECT AND

REBUTTAL TESTIMONY IN THIS DOCKET?

Yes.A.

Q.

A.

WHAT IS THE PURPOSE OF YOUR REJOINDER TESTIMONY?

The purpose of my Rejoinder Test imony is to  provide a response on behalf of

Bermuda to the Surrebuttal Testimony filed by Commission Staff on September 13,

2016.

Q- CAN YOU CONFIRM THAT THE COMPANY HAS REACHED A FULL

AGREEMENT WITH COMMISSION STAFF CONCERNING THE ISSUES

ADDRESSED IN YOUR REBUTTAL TESTIMONY?

A. Yes. As indicated by Ms. Tsan in her Surrebuttal Test imony, the Company has

reached an agreement with Commission Staff regarding all of the contested issues

in this case. Attached hereto as Exhibit 1 is a copy of the proposed rate schedules

that reflect the details of the stipulated agreement between Bermuda and Staff.

Q-

A.

DO ANY OF THE SCHEDULES NEED FURTHER CONSIDERATION?
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Yes. Through discussions between the Company and Staff, it was determined that

Schedule H-3 should reflect  the edits made, and agreed to by both part ies,  on

January 6th. The correct Schedule H-3 is also attached hereto as Exhibit 2.
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Q.

A.

DOES THIS CONCLUDE YOUR REJOINDER TESTIMCNY?

Ye s .
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Bas e Cha rge Volume  Cha rge  pe r 1,000 Ga ls .

Customer
Classification

Meter
Size Rate Block

Pres ent
Ra te

Proposed
Rate Change

Pres ent
Ra te

Proposed
Rate Change

Bermuda Water Company
Exhibit 1: Proposed Rate Schedules
Test Year Ended: 8/31,2015

Exhibit: 1

Schedule H-3

Page 1

Witness: Jason Martin

Re s ide ntia l 5/8" s 13.00 $  1 4 . 5 0 $ 1.50 1.25

2.00

1.25

0.43

Ill
SB 35.00 $ 36.25 $ 1.25

1.5" $ 70.00 $ 72,50 $ 2.50

2"
$  112 .00 $ 116.00 $ 4.00

s

$

$

$

$

$

$

$

$

3.12

2.00

3.12

2.00

3.12

2.00

3.12

$

$ 2.43

s  3 .85

$ 2.43

$ 3.85

$ 2.43

$ 3.85

$ 2.43

$ 3.85

$

$

$

$

$

$

$

$

s

0.73

0.43

0.73

0.43

0.73

0.43

0.73
3"

First 3,000 gals.

3,001 to 9,000 gals.

Over 9,000 gals.

First 25,000 gals.

Over 25,000 gals.

First 50,000 gals.

Over 50,000 gals.

First 80,000 gals.

Over 80,000 gals.

First 165,000 gals. $ 224.00 $232.00 $ 8.00 $ 2,00 $ 2.43 $ 0.43

6"

Over 165,000 gals.

First 500,000 gals.

Over 500,000 gals.

$ 700.00 $ 725.00 $ 25.00

$ 3.12

$ 2.00

$ 3.12

$ 3.85

$ 2.43

$ 3.85

$ 0.73

$ 0.43

$ 0.73

Commercial 5/8" s 13.00 $  1 4 . 5 0 $ 1.50

Ill
$ 35.00 $ 36.25 S 1.25

2"

First 9,000 gals.

Over 9,000 gals.

First 25,000 gals.

Over 25,000 gals.

First 80,000 gals.

Over 80,000 gals.

$  112 .00 $ 116.00 $ 4.00

$

$

$

$

$

s

2.00

3.12

2.00

3.12

2.00

3.12

$ 2.43

$ 3.85

$ 2.43

$ 3.85

$ 2.43

$ 3.85

$

$

s

$

$

$

0.43

0.73

0.43

0.73

0.43

0.73

Construction 5/8"
1"

2"

3 "

$ 13,00

$ 35.00

$ 112.00

$ 224.00

$ 14.50

$ 36.25

$ 116.00

$232.00

$ 1.50

$ 1.25

$ 4.00

$ 8.00

$

$

$

$

1.64

1.64

1.64

1.64

$ 1.98

$ 1.98

$ 1.98

$ 1.98

$ 0.34

$ 0.34

$ 0.34

$ 0.34

Irriga tion 5 /8"
Ill

2"

$ 13.00

$ 35.00

$ 112.00

$ 14.50

$ 36.25

$116.00

s 1.50

$ 1.25

$ 4.00

$

$

$

1.64

1.64

1.64

$  1 . 9 8

$  1 . 9 8

$  1 . 9 8

$ 0.34

$ 0.34

$ 0.34

S chool 111

1.5"

6"

8 "

10"

$ 35.00

$ 70.00

$ 112.00

$ 700.00

$ 700.00

$ 700.00

$ 36.25

$ 72.50

$ 116.00

$ 700.00

$ 940.00

$ 1.18000

$ 1.25

$ 2.50

$ 4.00
$ .

$240.00

$480.00

$ 1.77

$ 1.77

$ 1.77

$ 1.77

N / A

N / A

$ 2.12

s 2.12

$ 2.12

$ 2.16

$ 2.16

$ 2.16

$ 0.35

s 0.35

$ 0.35

$ 0.39

N / A

N / A

Wholes a le 5/8"
IN

4"

6"

$

$

$

$

SB

$

$

$

$

$

$

$

$

$

$

$

1.77

1.77

1.77

1.77

$ 2.12

$ 2.12

$ 2.12

$ 2.12

$ 0.35

$ 0.35

$ 0.35

$ 0.35
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Bermuda Water Company
Test Year Ended: 8/31.2015

Index of Standard Filing Schedules for Class B Water Utilities

Exhibit: Index

Page 1

Schedule No. Title Witness

Schedule A-1

Schedule A-2

Schedule A-3

Schedule A-4

Schedule A-5

Computation of Increase in Gross Revenue Requirements

Summary of Results of Operations

Summary of Capital Structure

Construction Expenditures and Gross Utility Plant in Service

Summary Changes in Financial Position

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Schedule B-1

Schedule B-2

Schedule B-3

Schedule B-4

Schedule B-5

Summary of Original Cost and RCND Rate Base Elements

Original Cost Rate Base Pro Forma Adjustments

RCND Rate Base Pro Forma Adjustments

RCND by Major Plant Accounts

Computation of Working Capital

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Schedule C-1

Schedule C-2

Schedule C-3

Adjusted Test Year Income Statement

Income Statement Pro Forma Adjustments

Computation of Gross Revenue Conversion Factor

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Schedule D-1

Schedule D-2

Schedule D-3

Schedule D-4

Summary of Cost of Capital

Cost of Long-Term and Short Term Debt

Cost of Preferred Stock

Cost of Common Equity

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Schedule E-1

Schedule E~2

Schedule E-3

Schedule E-4

Schedule E-5

Schedule E-6

Schedule E-7

Schedule E-8

Schedule E-9

Comparative Balance Sheet

Comparative Income Statements

Comparative Statement of Changes in Financial Position

Statement of Change in Stockholders' Equity

Detail of Utility Plant

Comparative Departmental Operating Income Statements

Operating Statistics

Taxes Charged to Operations

Notes to Financial Statements

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Schedule F-1

Schedule F-2

Schedule F-3

Schedule F-4

Projected Income Statements - Present and Proposed Rates

Projected Changes in Financial Position - Present and Proposed Rates

Projected Construction Requirements

Assumptions Used in Developing Projections

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Schedule G-1

Schedule G-2

Schedule G-3

Schedule G-4

Schedule G-5

Schedule G-6

Schedule G-7

Cost of Service Summary .. Present Rates

Cost of Service Summary - Proposed Rates

Rate Base Allocation to Classes of Service

Expense Allocation to Classes of Service

Distribution of Rate Base by Function

Distribution of Expenses by Function

Development of AIlocation Factors

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Schedule H-1

Schedule H-2

Schedule H-3

Schedule H-4

Schedule H-5

Summary of Revenues by Customer Classification - Present and Proposed Rates

Analysis of Revenue by Detailed Class

Changes in Representative Rate Schedules

Typical Bill Analysis

Bill Count

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Witness: Jason Martin

Bermuda 2015 Rate Case Filing - Stipulated Schedules-ACTIVE - Index Page 1 of 36



Bermuda Water Company

Test Year Ended: 8/31.2015

Computation of Increase in Gross Revenue Requirements

Exhibit:

Schedule A-1

Page 1

Witness: Jason Martin

Line

M Y

1

Computation; of Increase in §rgss Revenue Requirements
Adjusted Rate Base $ 9,761,369

2 Adjusted Operating Income $ 595,334

3 Current Rate of Return 6.10%

4 Required Operating Income $ 917,569

5 Required Rate of Return 9.40%

6 Operating Income Deficiency s 322,234

7 Gross Revenue Conversion Factor 1.6271

8 Increase in Gross Revenue Requirements .$» 524,2?

Spread of Revenue Increase by Customer Classification

Customer_QIassification Present Rates Proposed Rates Dollar Increase Percent lgcrggge

9

10

11

12

13

14

Residential

Commercial

Construction

Irrigation

School

Wholesale

$ 2,735,193

$ 261,496

$ 47,054

s 131,318

s 27,530

s 190,328

$

$

$

$

$

$

3,145,752

304,880

52,495

150,187

35,683

227,964

$

$

S

s

s

s

410,559

43,384

5,440

18,869

8,153

37,636

15.01%

16.59%

11.56%

14.37%

29.62%

19.77%

15 TotaIwater Revenues s 3,392,919 s 3,916,961 $ 524,041 15.45%

Supporting Schedules : B-1, C-1, C-3, D-1, H-1

Bermuda 2015 Rate Case Filing - Stipulated Schedules-ACTIVE - A-1 Page 2 of 36
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Prior Years At Test Year At Projected Year At
Line

No. Description 8/31/2013 8/31/2014 8/31/2015 8/31/2016

Bermuda Water Company
Test Year Ended: 8/31.2015
Summary of Capital Structure

Exhibit:

Schedule A-3

Page 1

Witness: Jason Martin

1 Short-Term Debt

2 Long-Term Debt

3 Total Debt s s s

4 Preferred Stock

5 Common Equity 11,883,784 12,278,419 12,652,484 12,652,484

6 Total Capital s 11,883,784 s 12,278,419 s 12,652,484 s I2}6§§,484

7

Capitalization Ratios:

Short-Term Debt 0.00% 0.00% 0.00% 0.00%

8 Long-Term Debt 0.00% 0.00% 0.00% 0.00%

9 Total Debt 0.00% 0.00% 0.00% 0.00%

10 Preferred Stock 0.00% 0.00% 0.00% 0.00%

11 Common Equity 100.00% 100.00% 100.00% 100.00%

12 Total Capital 100.00% 100.00% 100.00% 100.00%

13 Weighted Cost of Short-Term Debt 0.00% 0.00%

14 Weighted Cost of Long-Term Debt 0.00% 0.00%

15 Weighted Cost of Equity 7.12% 9.40%

Supporting Schedules : E-1, D-1

Bermuda 2015 Rate Case Filing - Stipulated Schedules-AcTIvE - A-3 Page 4 of 36



Bermuda Water Company

Test Year Ended: 8/31.2015

Construction Expenditures and Gross Utility Plant in Service

L'
me Description

No..

3

2

1

Test Year Ended

Prior Year Ended

Prior Year Ended

8/31/2015 s

8/31/2014 $

8/31/2013 $

Construction

Expenditures

252,096 $

219,406 s 1,008,672 s

- $

Net Placed in

Service

(206,742) s

531,465 $

Exhibit:

Schedule A-4

Page 1

Witness: Jason Martin

Gross Utility Plant in

Service

24;3`§3§izo

24,600,861

24,069,397

4 Projected Year Ended 8/31/2016 $ ¢ $ (624,770) $ 23,769,350

5 Projected Year Ended 8/31/2017 $ s (624,770) s 23,144,580

6 Projected Year Ended 8/31/2018 s s (624,770) $ 22,519,809

Supporting Schedules: E-1

Bermuda 2015 Rate Case Filing - Stipulated Schedules-ACTIVE - A-4 Page 5 of 36
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Bermuda Water Company

Test Year Ended: 8/31.2015

Summary of Original Cost and RCND Rate Base Elements

Line.

No.

4

7

9

7

3

6

5

2

1

Total Rate Base

ADIT

Add:

Allowance for Working Capital

Less:

Advances in Aid of Construction

Contributions in Aid of Construction

Customer Deposits

Gross Utility Plant in Service

Net Utility Plant in Service

Less: Accumulated Depreciation

Description

Exhibit:

Schedule B-1

Page 1

Witness: Jason Martin

S

Original Cost Rate Base -

Adjusted at  End of f

23,496,663

15,598,880

2,285,383

7,897,783

2,564,835

1,029,168

147,296

105,421

Supporting Schedules : B-2, B-5
Recap Schedules : A-1, A-2

Bermuda 2015 Rate Case Filing - Stipulated Schedules-ACTIVE - B-1 Page 7 of 36
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Bermuda Water Company

Test Year Ended: 8/31.2015

RCND Rate Base Pro Forma Adjustments

Exhibit:

Schedule B-3

Page 1

Witness: Jason Martin

Line

No.

1 The Company did not perform a Reproduction Cost New Less Depreciation Study.

Bermuda 2015 Rate Case Filing - Stipulated Schedules-ACTIvE - B-3 Page 9 of 36
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Bermuda Water Company

Test Year Ended: 8/31.2015

RCND by Major Plant Accounts

Exhibit:

Schedule B-4

Page 1

Witness: Jason Martin

Line

No.

1 The Company did not perform a Reproduction Cost New Less Depreciation Study.

Bermuda 2015 Rate Case Filing - Stipulated Schedules-ACTIVE - B-4 Page 10 of 36



Bermuda Water Company

Test Year Ended: 8/31.2015

Computation of Working Capital

Line_

No.

1 Working Cash Requirement (1/8 Method)

Exhibit:

Schedule B-5

Page 1

Witness: Jason Martin

14296

2 Material and Supplies Inventories

3 Prepayments

4 Total Working capital Allowance 147,296

Supporting Schedules: C-2
Recap Schedules: B-1

Bermuda 2015 Rate Case Filing - Stipulated Schedules-ACTIvE - B-5

7

Page 11 of 36



Bermuda Water Company

Test Year Ended: 8/31.2015

Adjusted Test Year Income Statement

Line

M

42

36

37

38

39

40

41

35

4

s

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

1

2

3

Other Income & Deductions

MISCELLANEOUS INCOME

RENTAL / OTHER INCOME

INTEREST EXPENSE-INTERCO

SHORT TERM INTEREST EXP

INTEREST DURING CONSTRUCTION

Total Other Income and Deductions

Operating Expenses

ELEC PWR - WATER SYSTEM

CHEMICALS

METER READING

BAD DEBT EXPENSE

BILLING & CUSTOMER SERVICE EXPENSE

EMPLOYEE PENSION&BENEFITS

INSURANCE EXPENSE

IT DEPARTMENT

MISCELLANEOUS EXPENSE

OFFICE EXPENSE

OFFICE UTILITIES/MAINTENANCE

OUTSIDE SERVICE EXPENSE

REGULATORY COMMISSION EXP

RENT EXPENSE

SALARIES & WAGES

TRAVEL EXPENSE

FLEET TRANSPORTATION EXPENSE

MAINTENANCE TESTING

MAINTENANCE~WATER PLANT

MAINTENANCE-WTR&SWR PLANT

DEPRECIATION EXP-WATER

DEPREC EXP-AUTO TRANS

DEPREC EXP-COMPUTER

AMORT EXP-CIA-WATER

PAYROLL TAXES

PROPERW & OTHER TAXES

DEF INCOME TAX-FEDERAL

DEF INCOME TAXES-STATE

INCOME TAXES-FEDERAL

INCOME TAXES-STATE

Total Operating Expenses

Net Income

Utility Operating Income

Revenues

Water Revenues

Other Revenues

Total Revenues

Description

$

$

$

$

Test Year Book

Results

- 374,065

47,751

2,803,557

3,385,449

106,223

3,491,672

329,537

2,736

(18,222)

314,051 $

688,115

24,959

28,010

192,615

81,720

28,964

15,388

8,159

48,325

57,309

14,881

17,663

505,818

6,370

37,037

11,609

19,858

6,479

865,245

33,312

124,185

(97,985)

53,883

194,623

173,233

6,127

276,869

21,149

s

$

$

Total Pro

Forma

Adjustments

(173,233) .

(6,127)

306,687

4,747

245,633

107,147

41,167

(7,746)

(99,231)

(8,075)

10,547

60,986

8,763

7,470

7,470

'8i=

%$tipulatél:l j
Adiustments '

$

¢

Q

*

-

I

49

Test Year Adjusted Results

Exhibit:

Schedule C-1

Page 1

Witness: Jason Martin

$

$

306,687

-  52,499

2,903,807

3,392,919

106,223

3,499,142

24,959

28,010

201,378

81,720

28,964

15,388

8,159

48,325

57,309

55,062

17,663

612,966

6,370

37,037

17,999

19,858

6,479

881,928

52,924

24,954

(196,505)

64,431

151,227

595,334

S9S,334

276,869

21,149

Supporting Schedules : C~2
Recap Schedules ~A-1, A-2

Bermuda 2015 Rate Case Filing - Stipulated Schedules-ACTIVE - C-1 Page 12 of 36
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Bermuda Water Company

Test Year Ended: 8/31.2015

Computation of Gross Revenue Conversion Factor

Line

No.

4

s

7

8

g

3

2

1

6

State Income Taxes

Operating Income Before Taxes

Combined Effective Income Taxes

Operating Income Percentage

GrossRevenue Conversion Factor

Federal Taxable Income

Federal Income Taxes

Pl'rQi}8értyTaa§Factor

Effective Federal Income Taxes

Description

Exhibit:

Schedule C-3

Page 1

Witness: Jason Martin

\

5.300%

94.500%

32.130%

100.00%

34.00%

37.63%

62.37%

Recap Schedules : A-1

Bermuda 2015 Rate Case Filing . Stipulated Schedules-ACTIvE C-3 Page 14 of 36
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Bermuda Water Company

Test Year Ended: 8/31.2015

Cost of Common Equity

Line

No.

2

3

1
The Company's rate application reflects a 10.0% return on common equity. See the direct testimony of

Jason Martin.

Return on Common Equity = 10.0%

Exhibit:

Schedule D-4

Page 1

Witness: Jason Martin

Bermuda 2015 Rate Case Filing - Stipulated Schedules-AcTIVE - D-4 Page 18 of 36



Test Year Ended Prior Years Ended

Line

M Description 8/31/2015 8/31/2014 8/31/2013

Bermuda Water Company
Test Year Ended: 8/31.2015
Comparative Balance Sheet

Exhibit'
Schedule E-1
Page 1
Witness: Jason Martin

1
2
3
4
5

ASSETS
Property. Plant & Equipment
Utility Plant
Construction Work in Progress
Utility Plant Acquisition Adjustment
Less: Accumulated Depreciation
Net Plant

z4,394,12d 24,600,861
252,096

24,069,397
219,406

s

. -<< 8';8;795,240

15,598,880 s

8,508,438
16,344,519 s_

7,753,051
16,535,752

Current Assets

6 CASH
7 ACCOUNTS RECEIVABLE

8 INVENTORY TOTAL
g OTHER CURRENT ASSETS

10 Total Current Assets $

1,000
1,714,278

772
3,155

1,719,204 s

7,092

939,484
393

18,163
965,133 s

9,711

322,545
998

16,582
349,836

11 DEF CHGS & OTHERASSETS s 12,584 s 21,852 $ 61,082

12 Total Assets 17,330,668 $ 17,331,504 s 16,946,670

13
14
15
16
17
18

LIABILITIES &_STOCKHOl.DERS' et_ulTv

Eouitv
COMMON STOCK
PAID IN CAPITAL
MISC PAID IN CAPITAL
TREASURY STOCK
RETAINED EARNINGS
Total Equity $

27,200
230,776

4,342,279
(340,000)

8,392,229
12,652,484 $

27,200
230,776

4,342,279
(340,000)

8,018,165
12,278,419 s

27,200
230,776

4,342,279
(340,000)

7,623,529
11,883,784

19
20
21
22
23

Lodz-Tgrm Liabilities
ADVANCES IN AID OF CONSTRUCTION
CONTRIBUTIONS IN AID OF CONSTRUCTION
DEFERRED INCOME TAXES
DEFERRFD INVESTMENT TAX CREDITS
Total Long~Term Liabilities

3,254,486
1,688,818

1,029,168
4,334

5,976,807 s

3,262,978
1,786,767

848,975
0

5,898,720 s

3,270,542
1,884,716

609,406
0

u 5,764,664

24
25
26
27
28
29

Current Liabilities
ACCOUNTS PAYABLE
CUSTOMER DEPOSITS
ACCRUED TAXES
ACCRUED INTEREST
PAYABLE TO DEVELOPERS
Total Current Liabilities $

(1,113,352)
105,421
216,202

4,347
12,943

(774,439) $

(1,152,224)
111,696
177,669

4,282
12,943

(845,634) $

(1,113,327)
133,110
257,478

8,019
n 12,943
(701,777)

30 Total Liabilities & Common Equity s 17,854,851 s ' 17,331,504 $ 16,946,671

Supporting Schedules : E-5, YE 8.31.13 TB, YE 8.31.14 TB, YE 8.31.15 TG
Recap Schedules : A-3

Bermuda 2015 Rate Case Filing - Stipulated Schedules-ACTIVE - E-1
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Test Year Ended Prior Years Ended
Line

Description 8/31/2015 8/31/2014 8/31/2013

Bermuda Water Company

Test Year Ended: 8/31.2015

Comparative Income Statements

Exhibit:

Schedule E-2

Page 1

Witness: Jason Martin

1 Operating Revenues $ 3,491,672 s 3,509,902 s 3,555,189

2

3

4

5

6

Operation and Maintenance Expense

Depreciation & Amortization

Other Taxes

Income Taxes

Total Operating Expense s

1,403,182

924,757

248,506

227,111

2,803,557 s

1,407,012

879,115

198,448

303,769

2,788,344 $

1,432,738

880,745

191,354

2804746

2,785,584

7 Ope ra ting Income 688,115 3 _ _ _721,559 s 769,605

8 Other Income (3,990) (1,927)

9 Interest 332,272 349,129 391,498

10 AFUDC (18,222) (18,216) (123,347)

11 Net lncome $ 374,065 s 394,635 s ' . -

12 Preferred Dividends s s $

13 Earnings Available for Common Stock N/A N/A N/A

14 Earnings Per Share of Average Common Stock Outstanding N/A N/A N/A

Supporting Schedules : c-1, YE 8.31.14 TB, yE 8.31.13 TB

Bermuda 2015 Rate Case Filing - Stipulated Schedules-ACTIVE - E-2 Page 20 of 36



Test Year Ended Prior Years Ended
Line

No. Description 9/1/2014-8/31/2015 9/1/2013-8/31/2014 9/1/2012-8/31/2013

Bermuda Water Company
Test Year Ended: 8/31.2015
Comparative Statement of Changes in Financial Position

Exhibit:
Schedule E-3
Page 1
Witness: Jason Martin

1
2
3
4 S

374,065
909,891
14,866

1,298,822
$"

394,635
843,552
35,563

1,273,751 s

503,381

845,200

35,545

1,384,126

5
6
7

8

3,254,486
1,688,818

3,262,978
1,786,767

3,270,542
1,884,716

Source of Funds:
Frorggperations
Net Income
Depreciation and Amortization
Amort. Of Regulatory Expense

Total from Operations

From Financing
Advances in Aid of Construction
Contributions in Aid of Construction
Other

Total From Financing s 4,943,304 $ 5,049,745 s 5,155,258

9
10
11

Application of Funds:

Construction Expenditures
Other
Total Funds Applied s s s

Supporting Schedules : E-1, E-2, F-3
Recap Schedules z A-5

Bermuda 2015 Rate Case Filing - Stipulated Schedules-AcTIvE - E-3 Page 21 of 36
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Test Year Ended Prior Years Ended
Line

No. DescriD§on 8/31/2015 8/31/2014 8/31/2013

Bermuda Water Company

Test Year Ended: 8/31.2015

Operating Statistics

Exhibit:

Schedule E-7

Page 1

Witness: Jason Martin

1

2

3

4

5

6

7

Water Sold

Residential

Commercial

Construction

Irrigation

School

Wholesale

Total Gallons Sold

718,466,000

62,517,000

13,360,000

50,118,000

5,540,000

107,530,000

957,531,000

737,563,000

52,928,000
15,235,000

54,877,000

6,336,000

110,080,000

977,019,000

760,758,000

50,970,000

19,245,000

59,332,000

6,612,000

120,698,000
1,017,615,000

Average_No. Customers

8 Residential

9 Commercial

10 Construction

11 Irrigation

12 School

13 Wholesale

7,465

269

13

105

9

9

7,377

258

12

109

9

9

7,308

248

12

110

g

9

14 Avg. Annual Gallons Per Residential Customer 96,240 99,984 104,105

15 Avg. Annual Revenue Per Residential Customer $ 366.39 s 376.58 $ 388.00

16 Pumping Cost Per 1,000 Gallons

Supporting Schedules z H-5, Test Tr Consume Ending 8-31-15, YE 8-31-14 Cons, YE 8-31-13 Cons

Bermuda 2015 Rate Case Filing - Stipulated Schedules-AcTIVE - E-7 Page 25 of 36



Test Year Ended Prior Years Ended
Line
No. Description 8/31/2015 8/31/2014 8/31/2013

Bermuda Water Company
Test Year Ended: 8/31.2015
TaxesCharged to Operations

Exhibit:
Schedule E-8
Page 1
Witness: Jason Martin

1
2
3
4
5

Federal Taxes
INCOME TAXES-FEDERAL
FICA EXPENSE
DEF INCOME TAX-FEDERAL
FEDERAL UNEMPLOYMENT TAX
Total Federal Taxes S

47,398
173,233

527
221,158 $

41,334
242,990

514
284,838 s

215,862
36,178
53,170
1,239

306,450

6
7
8
9

State Taxes
INCOME TAXES-STATE
DEF INCOME TAXES-STATE
STATE UNEMPLOYMENT TAX
Total State Taxes s

47,751
6,127
5,958

59,836 s

54,186
(3,408)
5,853

66,632 s

11,714
4,059

15,772

10
11
12
13
14
15

Other Taxes
FRANCHISE TAX
PERSONAL PROPERTY/ICT TAX
PROPERTY/OTHER GENERAL TAX
REAL ESTATE TAX
UTILITY/COMMISSION TAX
Total Local Taxes s

2,962
147,733

6,769
37,159
6,150

200,773 s

5,046
140,312

(4,259)
2,441
7,206

150,747 s

7,426
139,909

(9,744)
2,499
9,788

149,878

16 Total Taxes s 481,768 s 502,217 s 472,100

Supporting Schedules : YE 8.31.15 TB, YE 8.31.14 TB, YE 8.31.13 TE

Bermuda 2015 Rate Case Filing - Stipulated Schedules-ACTIVE - E-8 Page 26 of 36



Bermuda Water Company
Test Year Ended: 8/31.2015
Notes to Financial Statements

Exhibit:

Schedule E-9

Page 1

Witness: Jason Martin

Line

No.

1 The accrual accounting method is used.

2 Depreciation has been adjusted in this filing to reflect the Commission's approved rates.

3 Federal Income taxes are part of consolidated return of the parent company.

4 IDC is charged at a rate of 8.10%.

Bermuda 2015 Rate Case Filing - Stipulated Schedules-ACTIVE - E-9 Page 27 of 36
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Test Year Ended Projected Year Ended

8/31/2015

8/31/2016 - Present

Rates

8/31/2016 - Proposed

Rates

Bermuda Water Company

Test Year Ended: 8/31.2015

Projected Income Statements - Present and Proposed Rates

Exhibit:

Schedule F-1

Page 1

Witness: Jason Martin

Line

No.

1 Operating Revenues $ 3,491,672 s 3,499,142 $ 4,023,435

2

3

4

5

6

Operation and Maintenance Expense

Depreciation & Amortization

Other Taxes

Income Taxes

Total Operating Expense s

1,403,182

924,757

248,506

227,111

2,803,557 s

1,565,664

763,301

215,657

359,185

2,903,807 $

1,565,664

763,301

223,301
556,477

3,108,743

7 Operating Income $ 688,115 s 595,334 $ 914,693

8 Other Income

9 Interest 332,272

10 AFUDC (18,222)

11 Net lncome s 374,065 $ 595,334 s 914,693

12 Earnings Per Share of Average Common Stock Outstanding

13 Return on Common Equity 9.40%

Supporting Schedules : E-2, C-2
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Test Year Ended Projected Year Ended
Line

No. Description 8/31/2015

8/31/2016 at Present

Rates

8/31/2016 at Proposed

Rates

Bermuda Water Company

Test Year Ended: 8/31.2015

Projected Changes in Financial Position - Present and Proposed Rates

Exhibit:

Schedule F-2

Page 1

Witness: Jason Martin

1

2

3

4 s

374,065

909,891

14,866

1,298,822 s

595,333

763,301

35,563

1,394,197 s

914,693

763,301

35,545

1,713,539

5

6

7

Source of Funds:

From Operations

Net Income

Depreciation and Amortization

Amory. Of Regulatory Expense

Total from Operations

From Financing

Advances in Aid of Construction

Contributions in Aid of Construction

Total From Financing s

3,254,486

1,688,818

4,943,304 s

2,564,835

2,285,383

4,850,218 $

2,564,835

2,285,383

4,850,218

Application of Funds:

8 Construction Expenditures

9 Other

10 Total Funds Applied s $ $

11

12

13

14

Details of Financing:

Changes in Short-Term Debt

Changes in Long-Term Debt

Changes in Preferred Stock

Changes in Common Equity

Supporting Schedules : E-3, C-2
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Bermuda Water Company

Test Year Ended: 8/31.2015

Assumptions Used in Developing Projections

Exhibit:

Schedule F-4

Page 1

Witness: Jason Martin

Line

No.

1

2

Customer Growth

None

3

4

Growth in Consumption and Customer Demand

None

5

6

Changes in Expenses

See Schedule C-1 and C-2.

7

8

Construction requirements, including production reserves and changes in plant capacity

None

9 Capital Structure Changes

10 None

1 1

12

Financing Costs, Interest Rates

See Schedule D-1.

Bermuda 2015 Rate Case Filing - Stipulated Schedules-ACTIVE - F-4 Page 31 of 36
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Bermuda Water Company

Test Year Ended: 8/31.2015

Cost of Service Analysis

Exhibit:

Schedules G-1 thru G-7

Page 1

Witness: Jason Martin

Line

No.

1 The Company did not prepare a cost of service study.
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Line

No. Customer Classification

Current

Charge Proposed Charge Notes

Bermuda Water Company

Exhibit 2 - Revised H~3 Schedule

Changes in Representative Rate Schedules

Exhibit: 2

Schedule H-3

Page 3

Witness: Jason Martin

s 15.00
1.50%

45.00

1.50% A

B

B

s

1

2

3

4

5

6

7

8

9

10

11

12

Miscellaneous Charges

Compromised Meter Lock

Deferred Payment Interest

Deposit

Deposit (Interest)

Establishment Fee

Late Payment

Meter Test Performed by Company

Meter Test Performed by Outside Vendor

NSF Check (Returned Check)

Reconnection (Delinquent)

After Hours Service Charge

Meter Re-Read Charge

s

s

s

$

$

s

35.00

1.50%

20.00

25.00

15.00

50.00

30.00

5.00

$ -

$ -

s 35.00

1.50% or $5.00

s 20.00

$ 25.00

s 25.00

s 50.00

s , 30.00

s :.20.00

C

D

D

s
s

60.00

85.00

n/a

317.00

*@6.'b0
\ *°"'§8¢-068

9909

E

E

Meter Installation Charges

5/8" x 3/4"
111

105"
211

3" or larger
s

$ Q

s
s

E

E & F

Service Line Installation Charges

5/8" X 3/4"

1\1 and 1§5ll
2"

3" or larger

s

s

s

125.00

180.00 .
520.00

- s

28500.00

560.01
900.00

E

E

E

E& F

Notes

A

B

c

D

E

1.5% of unpaid balance each month for a maximum of 6 months with signed agreement

Pursuant to A.A.C.R. 14-2-403(B).

If payment not received within 15 days from date bill is rendered 1.5% or $5, whichever is greater

Only if correct
Refunds of the installation charges shall be pursuant to A.A.C.R. 14-3-405 except that the refunds will occur

in the billing month of September

Actual costs of materials and laborF

Bermuda 2015 Rate Case Filing - Stipulated Schedules-AcTIvE - H-3 - Misc. Charges Revised Page 36 of 36

I'll



EXHIBIT 2



Line
No. Customer Classification

Current
Charge Proposed Charge Notes

Bermuda Water Company

Exhibit 2 - Revised H-3 Schedule

Changes in Representative Rate Schedules

Exhibit: 2

Schedule H-3

Page 3
Witness: Jason Martin

s 15.00

1.50%
s 45.00

1.50% A

B

B

S

1

2

3

4
5

6

7

8

9

10

1 1

12

Miscellaneous Charges
Compromised Meter Lock

Deferred Payment Interest

Deposit

Deposit (Interest)

Establishment Fee

Late Payment

Meter Test Performed by Company

Meter Test Performed by Outside Vendor

NSF Check (Returned Check)

Reconnection (Delinquent)

After Hours Service Charge

Meter Re-Read Charge

s
s
s
s
s
s

35.00

1.50%
20.00

25.00

15.00

50.00

30.00

5.00

$ _

$ _

s 35.00

1.50% or $5.00
s 20.00

s 25.00

s 25.00

s 50.00

$ 30.00

s 20.00

C

D

D

s
s

60.00

85.00

n/a

317.00

140.00

290.00

500.00

900.00

E

E

Meter Installation Charges
5/8" x 3/4"
111

1.5"
211

3" or larger
s

s

s
s
s
S
s

E

E & F

Service Line Installation Charges
5/8" X 3/4"

111 and 1.5"
2"

3" or larger

s
$
s

125.00

180.00

520.00

s
$
s
s

500.00

560.00

900.00

E

E

E

E & F

Notes

A

B

C

D

E

F

1.5% of unpaid balance each month for a maximum of 6 months with signed agreement

Pursuant to A.A.C.R. 14-2-403(B).

If payment not received within 15 days from date bill is rendered 1.5% or S5, whichever is greater

Only if correct

Refunds of the installation charges shall be pursuant to A.A.C.R. 14-3-405 except that the refunds will
occur in the billing month of September

Actual costs of materials and labor


